
Previous: 4,774.3 PSEi change: 5.31%

High: 5,073.6 Best: AP +13.01%

Low: 4,964.0 2nd best: GTCAP +10.54%

Close: 5,027.8 2nd worst: SMC +0.69%

Val. traded (mn): 6,200.8 Worst: AEV -1.36%

Tenor Change Yield Tenor Change Yield

3 months -0.0130 3.1860 5 years -0.2360 4.6900

6 months -0.0320 3.4020 7 years -0.2620 4.7300

1 year -0.0160 3.7220 10 years -0.2220 4.8380

2 years -0.0500 4.4980 20 years -0.6790 5.0790

3 years -0.1330 4.6160 30 years -0.6910 5.0860

4 years -0.1890 4.6700

Previous Close Previous Close

PHP/USD 50.900 51.140 EUR/USD 1.0788 1.0788

Tenor Change Yield Tenor Change Yield

3 months -0.0432 -0.0813 5 years +0.0029 0.5254

6 months -0.0482 0.0203 10 years +0.0207 0.8673

2 years -0.0416 0.3299 30 years +0.0494 1.4448

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities extended gains while US Dollar weakened on renewed hopes with the USD 2 trillion economic stimulus package deal . Meanwhile, US treasury 

yields fell as investors remained cautiously optimistic.

Philippine peso
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rebounded back to the 5,000 level and local fixed income yields fell following the reserve requirement ratio cut by the BSP. The Philippine peso

weakened as the US Congress is expected to approve an aid program to alleviate the impact of COVID-19. 

 Local fixed income yields fell as market sentiment improved following the BSP
cutting the reserve requirement (RRR) ratio for big banks. The RRR cut is
expected to encourage banks to lend out money to retailers and corporates amid
the coronavirus outbreak. Yields fell 22.94 bps DoD on average, led by the long-
end of the curve which dropped by 53.07 bps and followed by the belly which
declined by 20.50 bps.

 Local equities bounced back to the 5,000 level on investors' optimism following
the BSP cutting the reserve requirement to help boost economic activity.
Holding firms led the gains and rose by 5.64%, followed by the property sector
which rose by 5.36%. The PSEi closed at 5,027.76 (+5.31% DoD).

 The Philippine Government is looking to borrow up to $2 billion from
multilateral lenders to support government spending to mitigate the impact of
the coronavirus outbreak. The Finance Department expects lower collection of
revenues on the back of lower taxes from the slowdown in economic activity
and business disruptions caused by the Luzon lockdown.

 SM Prime Holdings Inc. (PSE ticker: SMPH) issued fixed-rate bonds
amounting to Php15 billion. This represents the first tranche of SMPH's Php60
billion worth of self-registration program. The five-year and seven-year bonds
would be priced with interest rates of 4.8643% and 5.0583% per year,
respectively.
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 US equities extended gains from previous trading day on hopes of the approval of
the massive USD 2 trillion stimulus package. Today, the US jobless claims data will
be released which could show the economic impact of the COVID-19 pandemic.
Economists estimate one to four million claims, a spike from 281k previously. The
DJIA closed at 21,200.55 (+2.39% DoD) and the S&P 500 ended at 2,475.56 (+1.15%
DoD).

 Asian equities rose as US and European markets rallied strongly overnight. India
implemented a three-week complete lockdown which weighed on its equity index. The
MSCI APxJ closed at 427.22 (+4.54% DoD).

 European stocks closed higher along with global markets on fiscal stimulus hopes in
the US. Some analysts were quick to warn that the rally may not be sustainable. They
noted that headlines in the coming days will likely be worse as cases have yet to peak
in the US and Europe. The MSCI Europe closed at 105.34 (+3.16% DoD).

 US Treasury yields fell as investors remained fairly cautious after the White House
and Senate leaders reached a deal on the USD 2 trillion fiscal stimulus bill. On
average, yields fell -1.00 bps DoD. The 10Y closed at 0.8673% (+2.07 bps DoD) and
the 2Y closed at 0.3299% (-4.16 bps DoD).

 The US Dollar extended its weakness after the Congress moved foward with the
massive fiscal stimulus to cushion economic impact of COVID-19 outbreak. The DXY
index closed at 101.0500 (-0.969%).

 The Philippine peso weakened versus the US dollar on investors' optimism that
the US Congress will approve the aid program to alleviate the impact of the
COVID-19 diesease. The USD/PHP pair finished at 51.140 (0.47% DoD).


